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/M\ Sar vo. 21

proposing a constitutional amendment relating to the exemption from
ad valorem taxation of certain 1leased motor vehicles not held
primarily for the production of income.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. Subsections (d) and (e), Section 1, Article VIII,
Texas Constitution, are amended to read as follows:

(d) The Legislature by general 1law shall exempt from ad
valorem taxation household goods not held or used for the
production of income and personal effects not held or used for the
production of income. The Legislature by general 1law may exempt
from ad valorem taxation:

(1) all or part of the personal property homestead of
a family or single adult, "personal property homestead" meaning
that personal property exempt by law from forced sale for debt;
[and]

(2) subject to Subsections (e) and (g) of this
section, all other tangible personal property, except structures
which are personal property and are used or occupied as residential
dwellings and except property held or used for the production of
income; and

(3) subject to Subsection (e) of this section, a

leased motor vehicle that is not held primarily for the production

of income by the lessee and that otherwise qualifies under general

law for exemption.
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(e) The governing body of a political subdivision[7--other/
than--a-county-education-distriety] may provide for the taxation of
all property exempt under a law adopted under Subdivision (2) or

(3) of Subsection (d) of this section and not exempt from ad

valorem taxation by any other law. The Legislature by general law

may provide limitations to the application of this subsection to

the taxation of vehicles exempted under the authority of

Subdivision (3) of Subsection (d) of this section. [In-the-manner

provided-by-taw;-the-voters-of-a-county-education-~-district—-at-—an
etection--heitd-for-that-purpose-may-provide-for-the-taxation-of-at:
property-exempt-under——a--taw--adopted--under--Subdivision—-{2y--of
Subsection——td}--of--this--section--and--not-exempt-£from-ad-vatorem
taxation-by-any-other-taws]

SECTION 2. This proposed constitutional amendment shall be
submitted to the voters at an election to be held November 2, 1999.
The ballot shall be printed to permit voting for or against the
proposition: "The constitutional amendment to authorize the
legislature to exempt from ad valorem taxation leased motor

vehicles not held by the lessee primarily to produce income."
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BILL ANALYSIS

Senate Research Center S.JR. 21
76R1230 JD-D By: Carona
Finance
3/15/1999
As Filed

DIGEST

Currently, Texas law requires ad valorem taxes to be assessed on personal property. Taxing entities may
apply ad valorem taxes to personally leased motor vehicles. Leasing accounts for nearly 10 percent of all
new vehicle deliveries. S.J.R. 21 would provide an ad valorem tax exemption on personally leased vehicles.

PURPOSE

As proposed, S.J.R. 21 requires the submission to the voters of a constitutional amendment to provide an
exemption for vehicles from ad valorem taxes.

SECTION BY SECTION ANALYSIS

SECTION 1. Amends Sections 1(d) and (e), Article VIII, Texas Constitution, to authorize the legislature
by general law to exempt from ad valorem taxation, and subject to Subsection (€) of this section, a leased
motor vehicle that is not held primarily for the production of income by the lessee and that otherwise
qualifies under general law for exemption. Authorizes the legislature by general law to provide limitations
to the application of this subsection to the taxation of vehicles exempted under the authority of Subsection
(d)(3) of this section. Deletes text regarding voters at an election providing taxation for all property exempt
under law. Makes conforming and nonsubstantive changes.

SECTION 2. Requires this proposed constitutional amendment to be submitted to the voters at an election
to be held on November 2, 1999. Sets forth the required language for the ballot.

SRC-JXG S.JR. 21 76(R) Page 1 of 1




By: Carona S.J.R. No. 21

(In the Senate - Filed February 4, 1999; February 10, 1999,
read first time and referred to Committee on Finance;
March 22, 1999, reported favorably by the following vote: Yeas 10,
Nays 0; March 22, 1999, sent to printer.)

SENATE JOINT RESOLUTION

proposing a constitutional amendment relating to the exemption from
ad valorem taxation of certain leased motor vehicles not held
primarily for the production of income.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. Subsections (d) and (e), Section 1, Article VIII,
Texas Constitution, are amended to read as follows:

.(d) The Legislature by general law shall exempt from ad
valorem taxation household goods not held or used for the
production of income and personal effects not held or used for the
production of income. The Legislature by general law may exempt
from ad valorem taxation:

(1) all or part of the personal property homestead of
a family or single adult, "“personal property homestead" meaning
that personal property exempt by law from forced sale for debt;
[and]

(2) subject to Subsections (e) and (g) of this
section, all other tangible personal property, except structures
which are personal property and are used or occupied as residential
dwellings and except property held or used for the production of
income; and

(3) subject to Subsection (e) of this section, a
leased motor vehicle that is not held primarily for the production
of income by the lessee and that otherwise qualifies under general
law for exemption.

(e) The governing body of a political subdivision[7--ether
than--a-county-edueation-distriety] may provide for the taxation of
all property exempt under a law adopted under Subdivision (2) or
(3) of Subsection (d) of this section and not exempt from ad
valorem taxation by any other law. The Legislature by general law
may provide limitations to the application of this subsection to
the taxation of vehicles exempted under the authority of
Subdivision (3) of Subsection (d) of this section. [In-the-manner
provided-by-iaw;-the-voters-of-a-county—education--district——at-—an
etection--heitd-for-that-purpose-may-provide-for-the-taxation-of-aii
property-exempt-under--a--tawv-—adopted--under--Subdivision—--¢2)--of
Subsection——{dy--of--this--section--and--not-exempt-£rom-ad-vatorem
caxation-by-any-other-taws]

SECTION 2. This proposed constitutional amendment shall be
submitted to the voters at an election to be held November 2, 1999.
The ballot shall be printed to permit voting for or against the
proposition: "The constitutional amendment to authorize the
legislature to exempt from ad valorem taxation 1leased motor
vehicles not held by the lessee primarily to produce income."
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FAVORABLE
SENATE COMMITTEE REPORT ON

SB SCR@ SR, HB HCR HIR _ 2/
By &' 5/74

(Author/Senate Sponsor)

3{27— 99

Hate)

Sir:

We, your Committee on FINANCE , to which was referred the attached measure,

have on %Zﬁ / 5/ / ?7 7 , had the same under consideration and I am instructed to report it
(date of hearing)

Iy/{rith the recommendation (s) that it:
(¥ do pass and be printed

() dopass and be ordered not printed

() and is recommended for placement on the Local and Uncontested Bills Calendar.

A fiscal note was requested. @ yes () no
A revised fiscal note was requested. () yes (¥no
An actuarial analysis was requested. () yes (¥no
Considered by subcommittee. () yes o

The measure was reported from Committee by the following vote:

YEA NAY ABSENT PNV

Senator Ratliff, Chair [

Senator Truan, Vice-Chair [

Senator Barrientos [Vl

Senator Carona [Vl

Senator Duncan l/,

Senator Fraser v

Senator Gallegos [V

Senator Lindsay [

Senator Moncrief [

Senator Ogden v

Senator West v

TOTAL VOTES /D A / Z

COMMITTEE ACTION

S260
S27

COMMITTEE CLERK

Sopnsidered in public hearing
estimony takM/ -
C : //

Paper clip the original and one copy of this signed form to the original bill
Retain one copy of this form for Committee files




WITNESS LIST

SJR 21
SENATE COMMITTEE REPORT
Finance Committee

March 17, 1999 - 9:00A
For: Blassingame, David (NVLA Texas Chapter), city not given

Registering, but not testifying:
For: Cates, Phil (NVLA Texas Chapter), Austin

Guerrero, Brenda (NVLA Texas Chapter), Austin
Guerrero, Joe (Texas Vehicle Leasing Association), Austin

Rogers, Rob (NVLA Texas Chapter), Dallas




BILL ANALYSIS

Senate Research Center SJR.21
76R1230 JD-D By: Carona
Finance
3/15/1999
As Filed

DIGEST

Currently, Texas law requires ad valorem taxes to be assessed on personal property. Taxing entities may
apply ad valorem taxes to personaily leased motor vehicles. Leasing accounts for nearly 10 percent of all
new vehicle deliveries. S.J.R. 21 would provide an ad valorem tax exemption on personally leased vehicles.

PURPOSE

As proposed, S.J.R. 21 requires the submission to the voters of a constitutional amendment to provide an
exemption for vehicles from ad valorem taxes.

SECTION BY SECTION ANALYSIS

SECTION 1. Amends Sections 1(d) and (¢), Article VIII, Texas Constitution, to authorize the legislature
by general law to exempt from ad valorem taxation, and subject to Subsection () of this section, a leased
motor vehicle that is not held primarily for the production of income by the lessee and that otherwise
qualifies under general law for exemption. Authorizes the legislature by general law to provide limitations
to the application of this subsection to the taxation of vehicles exempted under the authority of Subsection
(d)(3) of this section. Deletes text regarding voters at an election providing taxation for all property exempt
under law. Makes conforming and nonsubstantive changes.

SECTION 2. Requires this proposed constitutional amendment to be submitted to the voters at an election
to be held on November 2, 1999. Sets forth the required language for the ballot.

SRC-JXG S.J.R.21 76(R) Page 1 of 1




LEGISLATIVE BUDGET BOARD
Austin, Texas

FISCAL NOTE, 76th Regular Session
March 7, 1999
TO: Honorable Bill Ratliff, Chair, Senate Committee on Finance
FROM: John Keel, Director, Legislative Budget Board
INRE: SJR21 by Carona (proposing a constitutional amendment relating to the exemption from

ad valorem taxation of certain leased motor vehicles not held primarily for the production
of income), As Introduced

No fiscal implication to the State is anticipated, other than the cost of publication. The
cost to the state for publication of the resolution is $76,352.

Local Government Impact

No fiscal implication to units of local government is anticipated.

Source Agencies: 304 Comptroller of Public Accounts
LBB Staff: JK, BB, BR
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By: Carona S.J.R. No. 21

(Hambic, Allen, Turner of Coleman, Van de Putte, Davis of Dallas)
SENATE JOINT RESOLUTION

1 proposing a constitutional amendment relating to the exemption from
2 ad valorem taxation of certain leased motor vehicles not held
3 primarily for the production of income.

4 BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

5 SECTION 1. Subsections (d) and (e), Section 1, Article VIII,
6 Texas Constitution, are amended to read as follows:

7 (d) The Legislature by general 1law shall exempt from ad
8 valorem taxation household goods not held or used for the
9 production of income and personal effects not held or used for the
10 production of income. The Legislature by general law may exempt
11 from ad valorem taxation:

12 (1) all or part of the personal property homestead of
13 a family or single adult, "personal property homestead" meaning
14 that personal property exempt by law from forced sale for debt;
15 [and]
16 (2) subject to Subsections (e) and (g) of this
17 section, all other tangible personal property, except structures
18 which are personal property and are used or occupied as residential
19 dwellings and except property held or used for the production of
20 income; and
21 (3) subject to Subsection (e) of this section, a
22 leased motor vehicle that is not held primarily for the production
23 of income by the lessee and that otherwise qualifies under general
24 law for exemption.

25 (e) The governing body of a political subdivision[y--other
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S.J.R. No. 21
than--a-county-education-distriety] may provide for the taxation of
all property exempt under a law adopted under Subdivision (2) or
(3) of Subsection (d) of this section and not exempt from ad

valorem taxation by any other law. The Legislature by general law

may provide 1limitations to the application of this subsection to

the taxation of vehicles exempted under the authority of

Subdivision (3) of Subsection (d) of this section. [ZIn-the-manner

provided-by-taw;-the-voters-of-a-county—education—-district-—-at——an
eiection--heid-for-that-purpose-may-provide-for-the-taxation-of-aii
property-exempt-under—-a--iaw--adopted-—under—-Subdivision-—{2y--of
Subsection--{d}--of—-this—-section-—and——-not-exempt-£rom-ad-vatorem
taxation-by—any-other-taws]

SECTION 2. This proposed constitutional amendment shall be
submitted to the voters at an election to be held November 2, 1999,
The ballot shall be printed to permit voting for or against the
proposition: "The constitutional amendment to authorize the
legislature to exempt from ad valorem taxation leased motor

vehicles not held by the lessee primarily to prqoduce income."




LEGISLATIVE BUDGET BOARD
Austin, Texas

FISCAL NOTE, 76th Regular Session
March 7, 1999
TO: Honorable Bill Ratliff, Chair, Senate Committee on Finance

FROM: John Keel, Director, Legislative Budget Board

INRE: SJR21 by Carona (proposing a constitutional amendment relating to the exemption from

ad valorem taxation of certain leased motor vehicles not held primarily for the production
of income), As Introduced

No fiscal implication to the State is anticipated, other than the cost of publication. The
cost to the state for publication of the resolution is $76,352.

Local Government Impact

No fiscal implication to units of local government is anticipated.

Source Agencies: 304 Comptroller of Public Accounts
LBB Staff: JK, BB, BR
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1% Printing

99 AP 30 AM 8: 25
LUE F REPRESENTATY.

By: Carona S.J.R. No. 21
(Otiveira) SENATE JOINT RESOLUTION

proposing a constitutional amendment relating to the exemption from

ad valorem taxation of certain leased motor vehicles not held

primarily for the production of income.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. Subsections (d) and (e), Section 1, Article VIII,
Texas Constitution, are amended to read as follows:

(d) The Legislature by general 1law shall exempt from ad
valorem taxation household goods not held or used for the
production of income and personal effects not held or used for the
production of income. The Legislature by general 1law may exempt
from ad valorem taxation:

(1) all or part of the personal property homestead of
a family or single adult, "personal property homestead" meaning
that personal property exempt by law from forced sale for debt;
[and]

(2) subject to Subsections (e) and (g) of this
section, all other tangible personal property, except structures
which are personal property and are used or occupied as residential
dwellings and except property held or used for the production of
income; and

(3) subject to Subsection (e) of this section, a

leased motor vehicle that is not held primarily for the production

of income by the lessee and that otherwise qualifies under general

law for exemption.

(e) The governing body of a political subdivision[7—-—-other
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S.J.R. No. 21
than--a-county-eduecation-distriecty] may provide for the taxation of
all property exempt under a law adopted under Subdivision (2) or
(3) of subsection (d) of this section and not exempt from ad

valorem taxation by any other law. The Legislature by general law

may provide limitations to the application of this subsection to

the taxation of vehicles exempted under the authority of

Subdivision (3) of Subsection (d) of this section. [ #n-the-manner

provided-by-iQW7-the-voters—of—a—county-educatéon--distréet--at—-an
election--held-for-that-purpose-may-provide-for-the-taxation-of-aii
property-exempteunder-—a--iaw--adepted——under—-Subdévision-—fi?-—of
Subsectien-—fd%--of——this--seetion-—and——net-exempt-from—ad—va}orem
taxation-by-any-other-iavws]

SECTION 2. This proposed constitutional amendment shall be
submitted to the voters at an election to be held November 2, 1999.
The ballot shall be printed to permit voting for or against the
proposition: "The constitutional amendment to authorize the
legislature to exempt from ad valorem taxation 1leased motor

vehicles not held by the lessee primarily to praduce income."
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The Honorable James E. "Pete" Laney
Speaker of the House of Representatives

[

date)

COMMITTEE REPORT 47 @,: /Cf

Sir:
"~ We, your COMMITTEE ON WAYS AND M

EA -
< ‘ . -
to whom was referreqég(\[(ﬁy/m ﬂ(/]Z&’SD‘b hm 2\ have had the same under consideration and beg to report

back with the recommendation that it

do pass, without amendment.
)} do pass, with amendment(s).
( ) do pass and be not printed; a Complete Committee Substitute is recommended in lieu of the original measure.

(W) yes ( ) no Afiscal note was requested.

() yes ) no A criminal justice policy impact statement was requested.
(X)) no An equalized educational funding impact statement was requested.

() yes (X no An actuarial analysis was requested.
() yes (X no A water development policy impact statement was requested.

yes ( ) no A tax equity note was requested.
( ) The Committee recommends that this measure be sen% t;the'C mm}&ee Qn topal apd Consent Calendars.
For Senate Measures: House Sponsor E'ZW AW ( L’ﬂ@\./r%

Joint Sponsors: / / /

Co-Sponsors:

The measure was reported from Committee by the following vote:
AYE NAY PNV ABSENT

Oliveira, Chair
McCall, Vice-chair
Bonnen
Craddick
Davis, Y.
Heflin

Hilbert

Keffer

King, T.
Ramsay
Sadler

K| o494

<

‘Kx

<<

Total

0.0

nay

present, not voting

Skl

absent




BILL ANALYSIS

Office of House Bill Analysis S.JR. 21
By: Carona

Ways & Means

4/28/1999

Engrossed

BACKGROUND AND PURPOSE

Under current law, taxing entities are authorized to tax vehicles leased for personal use. As
proposed, S.J.R. 21 requires the submission to the voters of a constitutional amendment exempting
from ad valorem taxation a leased motor vehicle that is not held primarily for the production of
income by the lessee and that otherwise qualifies under general law for exemption

RULEMAKING AUTHORITY

It is the opinion of the Office of House Bill Analysis that this bill does not expressly delegate any
additional rulemaking authority to a state officer, department, agency, or institution.

SECTION BY SECTION ANALYSIS

SECTION 1. Amends Sections 1(d) and (e), Article VIII, Texas Constitution, as follows:

(d) Authorizes the legislature to exempt from ad valorem taxation a leased motor vehicle that
is not held primarily for the production of income by the lessee and that otherwise qualifies
under general law for exemption, subject to Subsection (e) of this section.

(¢) Authorizes the legislature by general law to provide limitations to the application of this
subsection to the taxation of vehicles exempted under the authority of Subsection (d) of this
section. Deletes the authorization of voters of a county education district to provide for the
taxation of tangible personal property that is not exempt from taxation under any other law.

SECTION 2. Requires this proposed constitutional amendment to be submitted to the voters at an
election to be held November 2, 1999. Sets forth the required language for the ballot.

HBA-JRA S.J.R. 21 76(R) Page 1l of 1




SUMMARY OF COMMITTEE ACTION
SJR 21

April 22, 1999 upon adjournment
Considered in public hearing
Reported favorably without amendment (s)




LEGISLATIVE BUDGET BOARD
Austin, Texas

FISCAL NOTE, 76th Regular Session
| April 29, 1999
TO: Honorable Rene Oliveira, Chair, House Committee on Ways & Means
FROM: John Keel, Director, Legislative Budget Board
IN RE: SJR21 by Carona (proposing a constitutional amendment relating to the exemption from

ad valorem taxation of certain leased motor vehicles not held primarily for the production
of income), As Engrossed

No fiscal implication to the State is anticipated, other than the cost of publication. The
cost to the state for publication of the resolution is $76,352.

Local Government Impact

No fiscal implication to units of local government is anticipated.

Source Agencies: 304 Comptroller of Public Accounts
LBB Staff: JK, BB, BR
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LEGISLATIVE BUDGET BOARD
Austin, Texas

FISCAL NOTE, 76th Regular Session
March 7, 1999
TO: Honorable Bill Ratliff, Chair, Senate Committee on Finance

FROM: John Keel, Director, Legislative Budget Board

IN RE: SJR21 by Carona (proposing a constitutional amendment relating to the exemption from
ad valorem taxation of certain leased motor vehicles not held primarily for the production
of income), As Introduced

No fiscal implication to the State is anticipated, other than the cost of publication. The
cost to the state for publication of the resolution is $76,352.

Local Government Impact

No fiscal implication to units of local government is anticipated.

Source Agencies: 304 Comptroller of Public Accounts
LBB Staff: JK, BB, BR




LEGISLATIVE BUDGET BOARD
Tax/Fee Equity Note

April 27, 1999

TO: Honorable Rene Oliveira, Chair IN RE: Senate Joint Resolution
Committee on Ways & Means No. 21, As Engrossed
House By: Carona

Austin, Texas

FROM: John Keel, Director

In response to your request for a Tax/Fee Equity Note on SJR21 (Proposing a constitutional
amendment relating to the exemption from ad valorem taxation of certain leased motor vehicles
not held primarily for the production of income.) this office has determined the following:

Because the bill would not create or impact a state tax or fee, no comment from this office is
required by the rules of the House as to the general effects of the proposal on the distribution of
tax and fee burdens among individuals and businesses.
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COMMITTEE REPORT '

1%t Printing

By: Carona ' S.J.R. No. 21
(Hamkic, Allen, Turner of Coleman, Van de Putte, Davis of Dallas)
SENATE JOINT RESOLUTION
proposing a constitutional amendment relating to the exemption from
ad valorem taxation of certain leased motor vehicles not held
primarily for the production of income.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. Subsections (d) and (e), Section 1, Article VIII,
Texas Constitution, are amended to read as follows:

(d) The Legislature by general law shall exempt from ad
valorem taxation household goods not held or used for the
production of income and personal effects not held or used for the
production of income. The Legislature by general law may exempt
from ad valorem taxation:

(1) all or part of the personal property homestead of
a family or single adult, "personal property homestead" meaning
that personal property exempt by law from forced sale for debt;
[and]

(2) subject to Subsections (e) and (g) of this
section, all other tangible personal property, except structures
which are personal property and are used or occupied as residential
dwellings and except property held or used for the production of
inéomei_ggg

(3) subject to Subsection (e) of this section, a

leased motor vehicle that is not held primarily for the production

of income by the lessee and that otherwise qualifies under general

law for exemption.

(e) The governing body of a political subdivision[7--other
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S.J.R. No. 21
than--a-county-education-distriet;] may provide for the taxation of
all property exempt under a law adopted under Subdivision (2) or
(3) of Subsection (d) of this section and not exempt from ad

valorem taxation by any other law. The Legislature by general law

may provide limitations to the application of this subsection to

the taxation of vehicles exempted under the authority of

Subdivision (3) of Subsection (d) of this section. [In-the-mannesr

provided-by-taw;-the-voters-of-a-county-education--district——at--an
etection--hetd-for-that-purpese-may-provide-for-the-taxation-of-ati
property-exempt-tunder--a—-taw--adepted--under—-—-Subdivision--{23--0f
Subsection--{td}--of--this--seection~-and--not-exempt-£from-ad-vatorem
taxation-by-any-other-iaws] .

SECTION 2. This proposed constitutional amendment shall be
submitted to the voters at an election to be held November 2, 1999,
The ballot shall be printed to permit voting for or against the
proposition: "The constitutional amendment to aufhorize the
legislature to exempt from ad valorem taxation leased motor

vehicles not held by the lessee primarily to praoduce income."
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COMMITTEE REPORT
The Honorable James E. "Pete" Laney

Speaker of the House of Representatives (date)

Sir:

We, your COMMITTEE WA\%%E J\I/ V
to whom was referred n m MVe had the same under consideration and beg to report

back with the recommendation that it

(X) do pass, without amendment.
) do pass, with amendment(s).
( ) do pass and be not printed; a Complete Committee Substitute is recommended in lieu of the original measure.

(X yes ( ) no A fiscal note was requested.
() yes (X) no A criminal justice policy impact statement was requested.
() yes ” no An equalized educational funding impact statement was requested.
() yes (w no An actuarial analysis was requested.
() yes Q( no A water development policy impact statement was requested.
yes ( ) no A tax equity note was requested.

( ) The Committee recommends that this measure be se’Ft to tke Commijtee on Local and Consent Calendars.

For Senate Measures: House Sponsor P\O/‘p (22 M W %VV\HC
Joint Sponsors:?Aj\‘\gﬂ //\(Mf@f % /\W C Je/ VU ﬁ'é M ( S VZVW\g

Co-Sponsors:

The measure was reported from Committee by the foliowing vote:
AYE NAY PNV ABSENT

Oliveira, Chair
McCall, Vice-chair
Bonnen

Craddick

Davis, Y. X
Heflin
Hilbert
Keffer
King, T

Ramsay x
Sadler x

<P PR

PP DR

Total

L. 604

na
y CHAIR

present, not voting

i

absent



BILL ANALYSIS

Office of House Bill Analysis S.JR. 21
By: Carona

Ways & Means

4/28/1999

Engrossed

BACKGROUND AND PURPOSE

Under current law, taxing entities are authorized to tax vehicles leased for personal use. As
proposed, S.J.R. 21 requires the submission to the voters of a constitutional amendment exempting
from ad valorem taxation a leased motor vehicle that is not held primarily for the production of
income by the lessee and that otherwise qualifies under general law for exemption

RULEMAKING AUTHORITY

It is the opinion of the Office of House Bill Analysis that this bill does not expressly delegate any
additional rulemaking authority to a state officer, department, agency, or institution.

SECTION BY SECTION ANALYSIS

SECTION 1. Amends Sections 1(d) and (¢), Article VIII, Texas Constitution, as follows:

(d) Authorizes the legislature to exempt from ad valorem taxation a leased motor vehicle that
is not held primarily for the production of income by the lessee and that otherwise qualifies
under general law for exemption, subject to Subsection () of this section.

(¢) Authorizes the legislature by general law to provide limitations to the application of this
subsection to the taxation of vehicles exempted under the authority of Subsection (d) of this
section. Deletes the authorization of voters of a county education district to provide for the
taxation of tangible personal property that is not exempt from taxation under any other law.

SECTION 2. Requires this proposed constitutional amendment to be submitted to the voters at an
election to be held November 2, 1999. Sets forth the required language for the ballot.

HBA-JRA S.J.R. 21 76(R) Page 1 of 1




SUMMARY OF COMMITTEE ACTION
SJR 21

April 22, 1999 upon adjournment
Considered in public hearing
Reported favorably without amendment (s)




LEGISLATIVE BUDGET BOARD
Austin, Texas

FISCAL NOTE, 76th Regular Session
April 29, 1999
TO: Honorable Rene Oliveira, Chair, House Committee on Ways & Means
FROM: John Keel, Director, Legislative Budget Board
IN RE: SJR21 by Carona (proposing a constitutional amendment relating to the exemption from

ad valorem taxation of certain leased motor vehicles not held primarily for the production
of income), As Engrossed

No fiscal implication to the State is anticipated, other than the cost of publication. The
cost to the state for publication of the resolution is $76,352.

Local Government Impact

No fiscal implication to units of local government is anticipated.

Source Agencies: 304 Comptroller of Public Accounts
LBB Staff: JK, BB, BR



LEGISLATIVE BUDGET BOARD
Austin, Texas

FISCAL NOTE, 76th Regular Session
March 7, 1999
TO: Honorable Bill Ratliff, Chair, Senate Committee on Finance

FROM: John Keel, Director, Legislative Budget Board

INRE: SJR21 by Carona (proposing a constitutional amendment relating to the exemption from
ad valorem taxation of certain leased motor vehicles not held primarily for the production
of income), As Introduced

No fiscal implication to the State is anticipated, other than the cost of publication. The
cost to the state for publication of the resolution is $76,352.

Local Government Impact

No fiscal implication to units of local government is anticipated.

Source Agencies: 304 Comptroller of Public Accounts
LBB Staff: JK, BB, BR



LEGISLATIVE BUDGET BOARD
Tax/Fee Equity Note

April 27, 1999

TO: Honorable Rene Oliveira, Chair IN RE: Senate Joint Resolution
Committee on Ways & Means No. 21, As Engrossed
House By: Carona

Austin, Texas

FROM: John Keel, Director

In response to your request for a Tax/Fee Equity Note on SJR21 (Proposing a constitutional
amendment relating to the exemption from ad valorem taxation of certain leased motor vehicles
not held primarily for the production of income.) this office has determined the following:

Because the bill would not create or impact a state tax or fee, no comment from this office is
required by the rules of the House as to the general effects of the proposal on the distribution of
tax and fee burdens among individuals and businesses.
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S.J.R. No. 21
SENATE JOINT RESOLUTION
proposing a constitutional amendment relating to the exemption from
ad valorem taxation of certain leased motor vehicles not held
primarily for the production of income.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. Subsections (d) and (e), Section 1, Article VIII,
Texas Constitution, are amended to read as follows:

(d) The Legislature by general law shall exempt from ad
valorem taxation household goods not held or used for the
production of income and personal effects not held or used for the
production of income. The Legislature by general law may exempt
from ad valorem taxation:

(1) all or part of the personal property homestead of

a family or single adult, "“personal property homestead" meaning

vthat personal property exempt by law from forced sale for debt;

[anéd]

(2) subject to Subsections (e) and (g) of this
section, all other tangible personal property, except structures
which are personal property and are used or occupied as residential
dwellings and except property held or used for the production of
income; and

(3) subject to Subsection (e) of this section, a

leased motor vehicle that is not held primarily for the production

of income by the lessee and that otherwise qualifies under general

law for exemption.

(e) The governing body of a political subdivision[y--eother
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S.J.R. No. 21
than—-a-county-education-diseriety] may provide for the taxation of
all property exempt under a law adopted under Subdivision (2) or
(3) of Subsection (d) of this section and not exempt from ad

valorem taxation by any other law. The Legislature by general law

may provide limitations to the application of this subsection to

the taxation of vehicles exempted under the authority of

Subdivision (3) of Subsection (d) of this section. [In-the-manner

provided-by-iaw;-the-voters—of-a—county-education--district——at--an
etection——heid-for-that-purpose-may-provide-for-the-taxation-of-aii
property-exempt-under—-a--iaw--adopted--under--Subdivision-—-{2}--of
Subseection-—{d)y--of—-this--section--and--not-exempt-£rom-ad-vatoren
eaxabion-by-any-other—taws]

SECTION 2. This proposed constitutional amendment shall be
submitted to the voters at an election to be held November 2, 1999.
The ballot shall be printed to permit voting for or against the
proposition: "The constitutional amendment to authorize the
legislature to exempt from ad valorem taxation leased motor

vehicles not held by the lessee primarily to produce income."



S.J.R. No. 21

President of the Senate Speaker of the House
I hereby certify that S.J.R. No. 21 was adopted by the Senate

on March 25, 1999, by the following vote: Yeas 30, Nays 1.

Secretary of the Senate
I hereby certify that S.J.R. No. 21 was adopted by the House
on May 19, 1999, by the following vote: Yeas 143, Nays 0, two

present not voting.

Chief Clerk of the Bouse




LEGISLATIVE BUDGET BOARD
Austin, Texas

FISCAL NOTE, 76th Regular Session
April 29, 1999
TO: Honorable Rene Oliveira, Chair, House Committee on Ways & Means
FROM: John Keel, Director, Legislative Budget Board
IN RE: SJR21 by Carona (proposing a constitutional amendment relating to the exemption from

ad valorem taxation of certain leased motor vehicles not held primarily for the production
of income), As Engrossed

No fiscal implication to the State is anticipated, other than the cost of publication. The
cost to the state for publication of the resolution is $76,352.

Local Goverhment Impact

No fiscal implication to units of local government is anticipated.

Source Agencies: 304 Comptroller of Public Accounts
LBB Staff: JK, BB, BR




LEGISLATIVE BUDGET BOARD
Austin, Texas

FISCAL NOTE, 76th Regular Session
March 7, 1999
TO: Honorable Bill Ratliff, Chair, Senate Committee on Finance

FROM: John Keel, Director, Legislative Budget Board

IN RE: SJR21 by Carona (proposing a constitutional amendment relating to the exemption from
ad valorem taxation of certain leased motor vehicles not held primarily for the production
of income), As Introduced

No fiscal implication to the State is anticipated, other than the cost of publication. The
cost to the state for publication of the resolution is $76,352.

Local Government Impact

No fiscal implication to units of local government is anticipated.

Source Agencies: 304 Comptroller of Public Accounts
LBB Staff: JK, BB, BR



LEGISLATIVE BUDGET BOARD
Tax/Fee Equity Note

April 27, 1999

TO: Honorable Rene Oliveira, Chair IN RE: Senate Joint Resolution
Committee on Ways & Means No. 21, As Engrossed
House By: Carona

Austin, Texas

FROM: John Keel, Director

In response to your request for a Tax/Fee Equity Note on SJR21 (Proposing a constitutional
amendment relating to the exemption from ad valorem taxation of certain leased motor vehicles
not held primarily for the production of income.) this office has determined the following:

Because the bill would not create or impact a state tax or fee, no comment from this office is
required by the rules of the House as to the general effects of the proposal on the distribution of
tax and fee burdens among individuals and businesses.
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President of the Senate Speaker of the House

I hereby certify that S.J.R. No. 2 was adopted by the

Senate on ma/l/@/k o-’ZSL I%Q , by the following vote: Yeas 30 P
/
Nays / .

Secretary of the Senate
I hereby certify that S.J.R. No. éa was adopted by the

House on \fyld»L lqiﬂ?qc7 , by the following vote: Yeas Lg%i,
Nays _o_>m6§mw nof le&kg :

Chief Clerk of the House



. SIRNo__ 2l By @/WM

Proposing a constitutional amendment relating to the exemption from ad valorem taxation of
certain leased motor vehicles not held primarily for the production of income.

l - L{ - 7 7 Filed with the Secretary of the Senate
FEB 1 0 1999 Read and referred to Committee on FINANCE
MAR 2 2 1999 Reported favorably
Reported adversely, with favorable Committee Substitute; Committee Substitute read first time.

Ordered not printed

Laid before the Senate ,
@

MAR 251999 Senate and Constitutional Rules to permit consideration suspended by: {

yoas; _—___—mays™

MAR 2 5 1399 Read second time, , and ordered engrossed by:
__MARZ 5 1999 Senate and Constitutional 3 Day Rule suspended by a vote of 2 f yeas, Z nays.
MAR 2 5 1339 Read third time, ,and passed by:  $0O vyeas, / nays
*
OTHER ACTION: SE TARY OFTHE SENATE

WC& ﬁ[MEngrossed
’}}W"L 27,/27% Sent to House

Engrossing Clerk 3
MAR 2 9 1393 Received from the Senate
MAR 3 0 1933 Read first time and referred to Committee on ___Ways and Means
APR 2 2 1999 .
Reported ____ favorably (essssssssenbntaowbnsimias )
APR 3 0 1999

Sent to Committee on Calendars

MW CoPRECTED REPORT ENT To CALENDARS
Read second time (Gosmaimiibet.) (mverded) and adopted (Passad-somirmreereming by a

record vote of _ {43  yeas, Q nays, present, not voting

Read third time (amended) and finally adopted (failed of adoption) by a

record vote of yeas, nays, present, not voting
WAY 20 W%
Returned to Senate.
St (uden
CHIEF CLERK OF THE HOUSE
MAY 2 0 1999 Returned from House without amendment.

Returned from House with amendments.

Concurred in House amendments by a viva voce vote yeas, nays.




Refused to concur in House amendments and requested the appointment of a Conference Committee
to adjust the differences.

Senate conferees instructed.

Senate conferees appointed:

, Chairman;

(3

, and

House granted Senate request. House conferees appointed:

, Chairman;

b b

Conference Committee Report read and filed with the Secretary of the Senate.

Conference Committee Report adopted on the part of the House by:

a viva voce vote

yeas, nays

Conference Committee Report adopted on the part of the Senate by:

a viva voce vote

yeas, nays
OTHER ACTION:
o -
' -
. =
o« = Recommitted to Conference Committee
=
== Conferees discharged.
=
> 45 Conference Committee Report failed of adoption by:
X Tt
o 2B
o =

!

a viva voce vote

yeas, nays
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